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Suzanne  Henderson 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  REFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

XTO  REVPROO  88  (7-«9)  PAJD  UP  (04/17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  2W\  day  of  flcfibet^  ,  2008,  between  Cynthia  L  Moore,  a  single  person.  Lessor 

(whether  one  or  more),  whose  address  is:  7516  Lochwood  Court,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  Si,  Fort  Worth,  Texas  76102,  Lessee,  WTTNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  driBim  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  wAhlhe  right  to  make  surveys  on  said  land,  lay  pipe  fines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks  jwwer  stations,  telephone  lines,  employee  nouses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drafing  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.400  acres,  more  or  less,  out  of  the  BBB  C.  RR.  Co.  Survey,  Abstract  Number  221  and  being  Lot  1,  Block  14,  Lake  Country 
Estates  Addition,  Phase  2,  Unit  1,  an  Addition  on  the  East  side  of  Eagle  Mountain  Lake  in  the  Northwest  part  of  Tarrant  County, 
Texas,  according  to  the  Ptat  recorded  in  Volume  388-75,  Page  33,  Plat  Records,  Tarrant  County,  Texas  and  being  those  same  lands 
more  particularly  described  in  a  General  Warranty  Deed  dated  May  28,  2004  from  Ric  M.  Gregory  and  wife,  A.  Denise  Gregory  to 
Cynthia  L.  Moore  recorded  thereof  in  Document  D2041 69649,  Deed  Records.  Tarrant  County,  Texas,  and  amendments  thereof 
including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  ado^bn  to  tt^  above  described,  all  lar>d,  if  an^^ 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land 
shall  be  deemed  to  contain  0.400 acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  aH  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
upon  sail 


J  vears  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

nd  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days- 


3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  weUs,  the  equal 
1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  ime  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
market  price  of  such  1/4  pari  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  fine  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear 
1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
sola  by  Lessee.  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  weU.  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  wet  of  1/4  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on 
al  other  minerals  mined  and  marketed  or  utfaed  by  Lessee  from  said  land,  one  tenth  either  in  kind  or  value  at  the  wel  or  mine  at  Lessee's  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shaH  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  sad  land  or  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas.  and  all  such  weds  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wels,  but  in  the 
exercise  of  such  diligence,  Lessee  shall  not  be  obfigated  to  install  or  furnish  facttbes  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  ines, 
separator,  and  lease  tank,  and  shaH  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty,  a  sum  equal  to  one  dclar  ($1.00)  for  each  acre  land  then  c^  hereby.  Lessee  shall  make  l*e  paynWnts  or  tenders  at  cr  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shaH  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  the  mad  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  pari,  liability  for  payment  hereunder  shaH  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severaJry  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  tease,  or  leases,  as  to  any  or  al  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  cf  the  ftftowing: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  requred  under  any  Governmental  nJe  or  oro^.  fx  tie  di«ng  or  operation  of  a  wel 
regular  location,  or  for  obtaining  maximum  alowable  from  any  weU  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  ts  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  sad  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  Dean  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  al  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shafi  be  atocated  to  the  land  covered  by  this  tease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  tiw  entire 
production  of  unitized  minerals  from  the  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 


The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shad  satisfy  any  Imitation  of  term  requrina  products  ~ 


 „  ._.  shan  satisfy  any  imitation  of  term  requnng  production  of  oil  or  gas.  The  formation  of  any  unit .  

which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  rfejechanging  wtiarisfemrig  any  interest  under  this  tease  (inducing,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Nether  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  al  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 


thepooted  acreage  is  located.  Subject  to  the 


«S»*£BS!5^^  and   oil  and  gas  praduced  from  said  land  in  all 

increase  the  oblations  orffini^therighte s  of  Le^eTdudS  ^JSfiSS)  £  ^.T^S^^S  Part  thereof,  howsoever  effiSS 
SSS2lS5n-  N*%*Wng  any  other  a^^^W  &S^^^^S^^^^  S*6*8  and  the  ™awmeni 
gangeordivBion  in  the  ownership  of  saidlandoroftte^Ses^^^  **  successors  or  assigns,  no 

beWnding  upon  thethen  record  owner  of  this  lease  urffsfc^^  howsoever  effect,  shall 

ptece  of  Business  by  Lessor  or  Lessor's  heirsTsiwcesiw^ 

certified  copies  of  the  nstruments  which  have  b^m^^^l^I!S^^Lsur^^tar^e  w  d|vsion,  supported  by  either  fflfainate  or  dX 
records ^ proceedings^^  fSSES^^J&XV  ^i^" ™*S*rti£& 

such  change  ordrvisiorUf  any  such  change ^^^SS^iSt^^SS^lS^^  such.  ^cord  owner  to  establish  the  vatkfty  of 
such  royaliieV  or  other  mon^,  or  part  »Tth?cr^^  pay 

^  h55^  both  egress  and  implied.  Lessor  shaN  notify 

of  said  notice  wrihin  which  to liwetoTcom^^  feSI^J^!^?  shaH  then  have  sixty  (6d)^aRerreceS 

*S#*g*m  shaTOSrn^aS^rTo^  iffiwJKflS 

paneled  for  any  cause,  it  shaB  rievertheless        h  Yoro^^  ¥  ib  obbgatons  hereunder.  If  this  lease  is 

to  constitute  a  drilling  or  maximum  alcwateunSu^  each  wel  as  to  which  there  are  operations 

to  be  designated  by  Lessee  asTel^  W  «  no  event  toss  that  forty  acres),  suc?SSi 

require;  and  (2)  any  part  of  said  land  induded^rw^^  the  well,  or  in  such  shape  as  then  existing  soadna  rules 
as  are  necessary^  o^SStSS  S8KE»io?^^ 

or  convenierrt  for  current  operations  30  reia,nea  ana  snail  not  be  required  to  move  or  remove  any  existing  surface  faaWes  riecesSry 

Wi^KiM  ^fc^ofal.  P^whomsoever.  Lessor's  rights  and 

^estr^t  Lessee  shall  have  ftenWaTiv  K  toT»E$2^t^  ^arges  on  said  land,  buPSsIc? 

"sysof  the  holder  thereof  and  to  deduct  amounts  so  olw^ro^Sor^m^Si^SE  ^Bir^J^r*Land  be  subrogated  to  the 
and/or  assigns  under  this  lease.  If  this  lease  covers  al eS  interna ^r^^^2?^lKffei?lE!ya^e  ^.wh^ch  may  become  payabte  toLessor 
entire  and  undivided  fee  simple  estate ^wtettwLessoS  EE  s  h2ffl  iSSS'^rU^other  min?.rali'"al1  or  any  part  of  safe  land  than  the 
moneys  accruing  from  any  part  asto vSKvWs  hSBS^SK MSfESffiK  thenthe  royalties  andrthe? 

therein,  if  any.  covered  by  thisfease,  bearsto  to  whole  aSlS^^^SlI^^^LzS11  5f  ^Sft""?8  Proportion  which  the  interest 
^^°wned>  Lessor)  shal  be  paid  out  of  ftelcShH^^  ^s  lease  (whether 

regard  to  whether  it  ts  executed  by  all  those  riarned  ri eran^Lesso^  156         "P00       Party  who  executes  ft  without 

(whether  or  not  subsequently  determined  totefnvaHd)  on^lKv  o^S^J^^^^n^^  ^ anv,  °4er.  ^  or  regulation, 
reasonable  control  of  Lessee,  the  primary  termhereof snaDlEe^<S^  SSfS;  J^fi^Ii1^  or^dissffrflar,  (except  financial)  behind  the 
days  tol^ngthe  removal  of  such^ 

deenied  the  same  as  tfe  driling  of  a  r»ew^ 

giving1 I  npJSt^  tt£Jltr~t  «g  *««^  ^  Lessee 

quanta*  and  the  date  such  well  is  MffS^^SS  uSSSSSS^iSSXSSSSSS^  *  ™"  Capabte  °f  produci*  *  P**"9 

restnetiontasm^ 

and  Lessee  may  encounter  difficulty  »SM^Mrto  loaKS)  I S^Jfh^^SiJ63  ,n  «je  vicinity  may  be  limited 
reworking  or  other  operations  are  efther  res^edor^rt^Kd JS&^fS&?iZJ^  Sf9^^  ^Therefore,  since  drilling, 
operations  conducted  at  a  surface  locationoffofsaid  tend )SrffJiSff^ LSLSfSJu^fJ0  t?lY,^nrty'  rt  ,s agreed  that  any  sucti 
provided  that  such  operations  are  associate? with la i  dSSonaJwad  fa!ttJ?5.SSff  ^miiE?  are  Pooled  ,n  accordance  with  this  tease, 
under  said  land  or  lands  pooled  nwnS^MterlSS^  6ti£r£Z£S^^  or  other  operations 

contained  in  this  paragraph  intended  to  modHV anv  surfaS  ^eS^SV^f^ttS^I^^^^^  on  sald  "and. 'Nothing 
except  as  expressly  stated.  y  ny  aunace  resmcuoos  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  Cynthia  L.  Moore 


STATE  OF       Texas_  } 

COUNTY  OF      Tarrant      }  } (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  2%L  day  of  Qj&tf        ,  2008  by  Cynthia  L  Moore,  a  single  person. 

■  ■  ■  ■         -  -      ■  ,        ,    Signature  (/  Mf^f  f/jl(   

A-  SC0TT  AVANT  NoSryPuWic 

Printed  /f:   Ocofl  Tj^k 


I  Notary  Public,  State  of  Texas 
%<£.f\j?§     My  Commission  Expires 
July  U,  2012 


15. 


16. 


ADDENDUM 

IED  TO  AND  MADE   A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  THE  ZtfloAY  ftF 

?&ft  •  2008,  BETWEEN  CYNTHIA  L.  MOORE,  AS  LESSOR,  AND  XTOENERGYINC  AS  LESSEE  COvSlNr 

=S  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  BBB  C.  RR.  CO.  SURVEY,  A-S  IN  TaS^^™6  ~ 

™SERT^S  iSmSSSSS^  ^  PROV,SI0NS  T°  ™E  CONTRARY  «»™»  «  THE 

oi6!^^0V?retl*  ^|!s,an<,in?  anv  oth«r  Provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
wen  b^nT      9  "**  8nd  9aSeous  hydrocarbons  and  their  constituent  elements  producedThrough  a 

J!LR? w**  ?n  °il*i!S  and  substances  Prod**d  and  saved  hereunder  shall  be  paid  by  Lessee 
bB^LrJf^tlZlt  a?d  ^  Mq.Uid  l^ro«rton»  «W"tod  ^  L**«*  separator  facilities,  the  royaKyshS 
tt^?JZP^£  %)?      4productlon-  to  be  a»  Usee's  option  to  Lessor  at  the  weSad  orto 

Lessor's  credit  at  the  o.I  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuina  riaht  to 

Si^ 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  simiar 

ft3.Pe™nl        « the  Procead*  realized  °y  Lessee  from  the  sale  thereof,  computed  atthe  point  of  sate 
•£.2°?J!5rate  Pa,t  °f  ad  valorem  taxes  and  Proton,  severance  or  other  excise  taxes  anc Mess  the  permWed 
^  deductions  described  ^  P^vided  that  Lessee  shall  have  the  Snuing  n?ht  to 

LZl^  P™ the^ L,PreVain°  ,n  the  same  fieW' ,hen  in  the  nearestt  *•«  in  which  there  is  such  a  prevail  »fce) 

2i?ta^Sh0r  0i''  935  and  IS?  substances  Produced  and  saved  hereunder  which  are  processed  in  a  processing 

KTJ  °r  an  ^,iate  °f  LeSSee'  has  a  direct  or  indirecl  int*rest>  shall  ^  calculated  based 

higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  on  oil  gaTandrthS 

SS^JTSLli^  *  the^arket  value  of  thft  products  30  ***  «nd  the  proceeds  receivedby  Lessee  for  ka* 
bvf  eslee  ^SS^"^  *°  *?  ""T*  ^  ""^  f0r  nonaffi«a^  third-party  charges  incurred  «  ptd 
KJSTjJIT  ^  2  °f  LeS!°'S  bear  any  P**  of  the  00313  of  Production  or  any  post-production  coste 
including  costs  of  lifting,  gathenng,  dehydration,  compression,  separation,  delivery,  transportation  mXfectare 

^3v,reat,n9  W  marftetin9'  °r  for  ^ruction,  operation  or  depreciation  of  any  pKTotl^r  fa^o^ 
ST .  °r  P™683'"9  or  treatin9  «H  or  9as  P^«d  ^m  the  leased  premises  or  lands  pooled  the^^ta  Z 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliated  no 

perctnm^^  *  f^?"' lQint  Venture'  Partnership  or  other  entity  that  owns  more  than  ten 

EutaMrf,  1 ?^tha  o^f^'Ofl  vot<ng  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  .merest;  or  («)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  tooeS  wittVLesseV 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest*  both  the  Les^su^Tom^m^tto^ 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  greup  of  persons   C°rp°rat,0rt'  *"* 

^^ZZIhSLI^  the  6nd  cPrima,y  lerm  or  any  ,ime  thereafter  one  or  more  wells  on  the  leased  premises  or 
2 ^  ^fT^  "if*"?*  ?f  Producina  <*  or  Oas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  wel  or  wefls  are  erther  shut-in  or  production  therefrom  is  not  being  sold  by  UsseTsuch  well  < x  welfe sha* 

™!L  J  5  *?C8dB  Sha"  be  deemed  ^P30'6  of  Producing  in  paying  quantities,  if  for  a  period  of  ninety  (90) 
consecut-ve  days  such  weN  or  weiis  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lesseejnen TlSSSSi 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  me endof  said 

if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from^Jtfnar^ 

next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  i& 
fand  ^at  after  the  expiration  of  the  primary  tL, "CSL .  M  ZfiSL  to 

continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 

th!  ^l^r^^°n^  '1  It hereby  alreed  and  undefst00d  M  ^  shall  be  no  drilling  activities  on  the  surface  of 
nriS  the  pn0r  wnt,6n  Permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 

^^standfn9  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  r^of 
eSl^  nrU^6.the  s"bSurIace  *  *• leased  P™**3  «"der  this  lease,  and  Lessee  shall  have  the  rightto^oH 
tfl^LS     P  and  Pr°2U?  0,,L9as  and  ^  cove,Bd  minerals  under     lease  from  wells  from  surface  locS 
<^T.tlP^eS'  mdud,naVb"t  not  ftrttod  to,  directional  or  horizontal  drilling  activity  which  comes  undeX 

JS^^SL^JT*  eXpira!'0n  °ith6  Plimary  tem  * thiS  Lease'  upon  the  oxpiration  of  any  extension  or  renewal  of 
I^ThomT-  CeSSltl0n°f  onions  as  provided  herein,  whichever  occurs  last  this  Lease  shall  terminate 

as  to  all  nghts  rymg  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation^teT 

l^s^K^J^h^H  8  "k°  Wafranty  °f  any  Wnd  ^ ,0  ^  to  the  Land.  By  acceptance  of  this  Lease, 
to ^ShSS^SS^^!^  been  S^en  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
S        k  ,04ttf*rtle  l0,  *5e  Land-  and  Lessee  assumes  all  risk  of  title  failures.  Al  warranties  that  might  arise  by 

~Zh!^°  bysta^^^ 

lS^SLS-UfSOr  Tt8"  'm!reSt  in  ,he  Land  tess  than      entire  fee  *****  then  the  royalties  Andute 

J^,22E2         !  ^k^"  ??  be  redUCed  proPortionately.  All  royalty  interest  covered  by  Z  lease  wheie? 

.T«  ^  L?*S  iha"  **  ^  °Ut  °f  the  royalty  herein  prov,ded"  Lessor  **"  use  a"  <t*  reasonable  efforts  to 
ass^l  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  tease  nSdad 

^ *•  aSl^Sa^LSUb?rd'nati0n  Sha"  be  0Wained  by  Lessee  at  Le33e*'s  sole  elpense.  In  the  event  Le^eeis" 
f^^^SiSS!^  agre?men,«  Lessel.  at  «s  option,  may  discharge  any  tax,  mortgage,  or  other  fen  or 
S53f«f  ?  ?^  2^**  u" the  Und  SUpenor  t0  mis  Lease'  and  in  the  evftrrt  Lessae  does  so  Lessee  will  have  the 

w$£^%!2^     9 10  Lessor  towarxl  wnint  * same  and  Les5ee  sha" be 
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21.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of 
damagesis  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
22i  *  ^OH**^  <?  *-esse**  Further  Lessee  hereby  agrees  to  be  liable  tor,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions, 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
T!2!*  'f  *°"flM,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  dnH  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee  s  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for,  exonerate,indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above  in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above  except  as 
?2S^J22Z2E  UMITED  HEREIN*  »  ™  INDEMNITY  QuSmSftm 
^!f,c^0U^^IHE  TCRMS  OF  TH,S  LEASE  SHAll  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 

SS£ ESS  °F  ANY  PARTY  0R  PART,ES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY)! 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 


24. 


22*  SJ6^  fS^SSXi^  SSee'S  ODerations  t0  me  drilling,  completion  and  reworking  of  weds  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  »en  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessors  lender  or  mortgagor,  this  limited  power-of-attomey  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
negotiated  with  Lessee  with  respect  to  this  Lease  (the  -Negotiated  Terms")  were  obtained  as  a  result  of  negotiations 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF")  which 
consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shirigleton 
™™  P™***'  Margaret  Hamlin,  Jim  Usher,  Cecilia  VakJez.  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mavronne' 
Robert  Fife,  Fred  Vlllarreal  (the  "GLCGLTF  Gas  Lease  Committee-).  In  consideration  of  the  efforts  of  the  GLCGLTF  in 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF  the 
GLCG_LT?  •  and  anv  rf  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives 
specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases'),  of  and  from  any  and  ai  claims,  demands,  obKgations,  losses 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had  or 
claims  to  have  agamst  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunftv  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


